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SUBJECT: FUEL SUPPLY FOR NUCLEAR POWER PLANT 

REF: (A) MANILA 15450; (B) MANILA 16197 

1 . GOP DOES IN FACT HAVE A FIRM ENRICHING SERVICES 
CONTRACT WITH ERDA WHICH FOLLOWS STANDARD FORMAT AND UNDER 
WHOSE TERMS PURCHASER IS EXPECTED TO PROVIDE THE NATURAL 
URANIUM FEED THAT WOULD BE ENRICHED INTO DESIRED PRODUCT. 
THERE IS, INDEED, A SCARCITY OF NATURAL URANIUM FEED FROM 
U.S. SOURCES AT THIS TIME AND SUPPLY FROM U.S. SOURCES IS 
NOT LIKELY TO EASE UNTIL AROUND 1980. ACCORDINGLY, WHILE 
WE ARE FORWARDING WITH THIS MESSAGE A LIST OF U.S. 

SUPPLIERS, WE BELIEVE WESTINGHOUSE REP HAS OFFERED SOUND 
ADVICE IN SUGGESTION THAT GOP APPROACH FOREIGN SOURCES. 

THESE COULD INCLUDE AUSTRALIA, FRANCE, CANADA, SOUTH 
AFRICA AND ALGERIA. 
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2. WE ALSO BELIEVE SUFFICIENT FEED SHOULD BE AY AIT, ABIE 
IF GOP IS PREPARED TO PAY THE REQUISITE PRICE. FYI: 

PRICES FOR U308 ARE NOW RANGING BETWEEN $25 TO $30 PER 

POUND WITH AN OVERAGE OF ABOUT $27, ALTHOUGH SOME CONTRACTS 
ARE GOING FOR MUCH HIGHER. ERDA ESTIMATES THAT THE 
AVERAGE PRICE WILL RISE TO ABOUT $40 PER POUND BY 1980. 

THE AVERAGE TIME THAT OUR FOREIGN CUSTOMERS REQUIRE TO GO 
FROM THE CONCENTRATE TO FINISHED FUEL ELEMENT FORM IS 24 
MONTHS. 

3. RECENT CONTRACT TERMINATIONS TO WHICH EMBASSY HAS 
REFERRED TO IN PARA. 5 OF REFTEL HAVE LITTLE BEARING ON 
GOP PROBLEM, WHICH IS NOT UNIQUE. ONLY A FEW CONTRACT 
TERMINATIONS HAVE OCCURRED AND THESE HAVE HAD LITTLE 
EFFECT ON THE GENERAL AVAILABILITY OF FEED. FURTHER, 

THOSE CUSTOMERS WHO WERE ALLOWED TO SLIP THEIR DELIVERY 
SCHEDULES DURING THE RECENT "OPEN SEASON" ARE STILL 
REQUIRED TO DELIVER A PORTION OF THEIR FEED THROUGH 

FY 1983 ON THE SAME SCHEDULE AS THEY HAD ORIGINALLY 
PLANNED. 

4. LIST OF U.S. URANIUM MILLING COMPANIES THAT GOP 
MAY WISH TO CONTACT IN ADDITION TO FOREIGN SOURCES IS 
AS FOLLOWS: THE ANACONDA CO., GRANTS, NEW MEXICO; ATLAS 
CORP., MOAB, UTAH; CONTINENTAL OIL COMPANY-PIONEER 
NUCLEAR, INC., FALLS CITY, TEXAS; COTTER CORP., CANON 
CITY, COLORADO; DAWN MINING CO., FORD, WASHINGTON; 
FEDERAL-AMERICAN PARTNERS, GAS HILLS, WYOMING; EXXON 
NUCLEAR COMPANY, INC., POWDER RIVER BASIN, WYOMING; KERR- 
MCGEE NUCLEAR CORP., GRANTS, NEW MEXICO; PETROTOMICS CO., 
SHIRLEY BASIN, WYOMING; RIO ALGOM CORP., LA SAL, UTAH; 

UNION CARBIND CORP., URAVAN, COLORADO; UNION CARBIDE 
CORP., NATRONA COUNTY, WYOMING; UNITED NUCLEAR HOMESTAKE 
PARTNERS, GRANTS, NEW MEXICO; UTAH INTERNATIONAL, INC., 

GAS HILLS, WYOMING; UTAH INTERNATIONAL, INC., SHIRLEY 
BASIC, WYOMING; WESTERN NUCLEAR, INC., JEFFREY CITY, 

WYOMING. 

5. RE THE SECOND INQUIRY REPORTED IN REFTEL B GOP MAY 
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WISH TO PROMPTLY AUTHORIZE EMBASSY HERE TO CONTACT ONE 
OF THE BROKERS THAT ARE ROUTINELY HANDLING SUCH TRANS- 
ACTIONS. THESE INCLUDE: SWUCO, ATTENTION: WALTER WOLF 
(SWUCO IS SUBSIDIARY OF NUXECO), OR THE NUCLEAR ASSURANCE 
CO., ATLANTAGEORGIA. KISSINGER 
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